
Previous: 7,960.1 PSEi change: -0.38%

High: 7,938.3 Best: DMC +2.26%

Low: 7,893.7 2nd best: TEL +2.25%

Close: 7,929.5 2nd worst: LTG -2.70%

Val. traded (mn): 3,778.2 Worst: MEG -2.90%

Tenor Change Yield Tenor Change Yield

3 months -0.0310 3.2890 5 years +0.0550 4.3440

6 months -0.0210 3.4620 7 years +0.0700 4.5610

1 year +0.0060 3.6990 10 years +0.1110 4.7300

2 years +0.0050 3.9200 20 years +0.1440 5.1430

3 years +0.0210 4.0550 30 years +0.1580 5.1530

4 years +0.0390 4.2010

Previous Close Previous Close

PHP/USD 51.865 51.980 EUR/USD 1.1026 1.1039

Tenor Change Yield Tenor Change Yield

3 months -0.0146 1.9334 5 years +0.0926 1.5913

6 months +0.0186 1.8856 10 years +0.0878 1.7316

2 years +0.0832 1.6760 30 years +0.0882 2.2163

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities moved mixed and the US Dollar marginally moved as markets await central banks monetary policy decisions. Investors also weighed decline in

jobs opening in the US and contraction in producer price index in China. Meanwhile, the US Treasury yields continued to move higher on the back of the recent

de-escalation of Us-China trade war.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined on lack of conviction in markets. Meanwhile, local fixed income yields rose while the Philippine Peso weakened amid local economic data

on trade-in deficit and expectations for US PPI data. 

 Local fixed income yields continued to rise amid the narrowing of the country's 
trade-in deficit. This pushed the yields up by 5.06 bps DoD, on average, driven 
by the long-end and belly of the curve which rose 13.77 bps and 4.63 bps. 
Meanwhile, the short-end of the curve fell 1.03 bps 

 Local equities snapped its four-day gains as investors waited for catalysts such 
as monetary policy moves by central banks and progress in geopolitical issues. 
The PSEi fell by 0.38% DoD closing at 7,929.48. Yesterday's decline was led by 
Megaworld Corporation (PSE Ticker: MEG; -2.90% DoD) followed by LT Group, 
Inc. (LTG; -2.70%). 

 Globe Fintech Innovations, Inc. (Mynt), is introducing new technology at 
Puregold Price Club, Inc.'s stores that will allow GCash users to top-up thier 
mobile wallets by scanning a barcode at the payment counter. The technology will 
be deployed in 368 Puregold branches across the country. Moreover, the 
company will be partnering with LBC Express Holdings, Inc. 

 Preliminary data from the Philippine Statistics Authority (PSA) showed that the 
Philippines' trade-in goods deficit narrowed as merchandise exports grew at their 
fastest pace in nine months while imports declined. July's trade deficit came out at 
US$3.39 Billion (vs US$4.02 Billion last year). According to the NEDA, the 
Philippines registered the third fastest growth in exports among select Asian 
countries in July, next to Thailand Vietnam. Moreover, Philippine exports were 
resilient despite the challenges posed by the ongoing trade tensions between the 
US and China.  
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 US equities closed slightly higher as investors picked up value stocks over growth 
stocks. Investors also weighed US jobs openings data which fell 3% YoY to 7.2 mn 
in July. This hiring slowdown may be a sign that companies are cautious in 
expanding operations. The DJIA closed at 26,909.43 (+0.28% DoD) while the S&P 
500 ended at 2,979.39 (+0.03% DoD). 

 Asian equities retreated from recent highs as China reported 0.8% decline in 
producer price index (PPI). A decline in PPI means lower factory prices which 
signals weaker corporate profitability. The MSCI APxJ closed at 506.74 (-0.28% 
DoD). 

 European equities rose as investors await European Central Bank's monetary 
policy decision on Thursday. It is widely expected that the ECB will announce fresh 
stimulus package to boost the eurozone economy. The MSCI Europe closed at 
130.35 (+0.18% DoD). 

 US Treasury yields continued to move higher amidst the recent positive 
developments in US-China trade talks. On average, yields rose by 5.93 bps DoD, 
with the 2Y at 1.676 (+8.32 bps DoD) and the 10Y at 1.7316 (+8.78 bps DoD). 

 The US Dollar marginally moved as investors await monetary policy decisions of 
major economies. US Fed is expected to cut rates by 25 bps on its September 18 
meeting. The DXY index closed at 98.3260 (+0.05% DoD). 

 Philippine Peso weakened against the greenback after the release of local 
slightly wider-than-expected trade balance data and positive expectation for US 
producer inflation data. The USD/PHP pair closed at 51.980 (+0.22% DoD). 


